
  

P1 

 
Q1 

 

D1 

  

Q 

P1 

 
Q1 

MR1 

ATC1 

MC1 
 

q q1 

      P1 
ATC1 

 

P1 

 
Q1 

Economics 2                                                                                                                                 Spring 2008 
University of California, Berkeley                                                                        Professor Christina Romer 

 
 

POSSIBLE PROFITS IN THE SHORT RUN 
 
 
A.  POSITIVE ECONOMIC PROFITS                                                                              P1>ATC1 at q1 
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B.  ZERO ECONOMIC PROFITS                                                                                      P1=ATC1 at q1 
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C.  NEGATIVE ECONOMIC PROFIT
 
                                             Market         
S1

P

D1 

Q 

ATC1

D1 

 

Q 

AT
   

S                      

                          
P

S1

P
 P
MR1 

ATC1 

MC1 

q q1 

, P1 

MC  
 

                                                      P1<ATC1 at q1 

                     Firm 
S1

P
 P
MR1 

ATC1 

1

q q1 

C1 
   P1 


